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gladly see added to or omitted from this return;* but it does
at least give a generally accepted figure as a starting-point for
intelligible discussion. We all know that on the eve of the
war nearly £500,000,000 a yearf—between an eighth and a
tenth of the total national income—was compulsorily trans-
ferred from some pockets to others, with the direct purpose of
making education and health, income and employment, avail-
able to those whose unaided private resources could seldom
have sufficed to provide them with services of an equal stan-
dard. We also know that by 1978 this compulsory transfer of
spending-power is expected to have risen to £1,000,000,000
per year.J
What is no less important is the exact source from which
these funds are taken.
On the eve of the war, nearly one-half came from parlia-
mentary votes. In other words, it was derived from taxes.
To earmark each tax and say that it is reserved for such and
such a service is contrary to the whole spirit of the consoli-
dated fund. But it is none the less interesting to notice that
before the first world war the indirect taxes on the consump-
tion of beer, spirits, tobacco, tea, and sugar, were more than
enough to defray the parliamentary votes for the social ser-
vices, and that it was only during the inter-war years that
they became insufficient for this purpose. This suggests that
there may perhaps be some ground for arguing that parlia-
mentary votes for the social services have to some extent in
the past tended to finance public provident activities at the
expense of private improvidence, to perhaps a greater extent
* It omits blind welfare, public baths and wash-houses, state scholar-
ships, employment exchanges, and factory inspection, to say nothing of
sanitary services and university grants from which all classes alike benefit
<directly.
f Omitting capital expenditure out of loans, but including war pen-
sions.
J The budget white paper on national income and expenditure,
presented annually since 1941, is not designed to indicate adequately the
place of the social services in the national economy. It does show, how-
ever, that in 1938 some 6% of total personal income was derived from
insurance benefits and assistance allowances and pensions, compared with
,5% from interest payments on the national debt.

